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Robert C. Atkinson

Senior Vice President

Regulatory & External Affairs

fE':Df;t.t •lJo&,...ik .

~"_iJ.,,---·'';Ij,,.. Teleport Communications Group

One Teleport Drive

Staten Island, NY 10311

July 23, 1R~CEIVED

~or 23 1996

Tel: 718.983.2160

Fax: 718.983.2795

FEDERAI.:'o,'SCOMMISSiOtl RECE1VFD
OFFICE \if :£CH£1A.RY

William F. Caton, Acting Secretary
Federal Communications Commission1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Interconnection NPRM ­
CC Docket No. 96-98

Dear Mr. Caton:

..,,>:,')ttilt,?~

"'Ii ll.i'; ....i' tlt/iiHkTNr;

Teleport Communications Group Inc. ("TCG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson of TCG met with Robert M. Pepper
on July 22, 1996 and provided to him the attached document.

Very truly yours,
,

! .~1u;(+ ~. /J1JGVU/~

Robert C. Atkinson

Attachment
cc: Robert M. Pepper

No. of Copies rec'dC+J--­
List f-\ b C r.l t:
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•
TCG'S INTERCONNECTION NEGOTIATIONS

• 110 DAY tfE~T1ATlNGPERIOD WITH RBOCS ENDED JULY 17

Tce ....ched agreemena covering 10 Stat.s~

Pacific ...., (CA.)

"11So~ (AL, FL, GA, KY, LA, MS, Ne, se, TN)

TCG flied Arbltntion Petitions in 21 States:

HYMEX (NY. MA, RI)

Bel. Atlantic (NJ, PA, MO, VA, DC)

Amertt.ch (lL, WI, Mit CH, IN)

80uthCJeetem ..., (TX, MOl

us West (AZ, CO, HE, UT, OR, WA)

• PRINCIPAL AREAS OF DISAGREEMENT REQUIRING
AR8ITRAOON

Reciproclll Arrangement for Transport & Termination of
Local Traffic

Meet Point BIlling Arrangement for Tandem Switched
Ac~Traffic

Performance Standards (and Penalttes)

I



•
RECIPROCAL COMPENSATION

FOR TRANSPORT & TERMINATION
OF LOCAL EXCHANGE TRAFFIC- .

• Sec. 2I2(d)(2)fA)(i): Tran.port & Tennlnatlon (T&T)
arrangementa must provide for U •••recovery by each carrier of
coRa -.oc1Med with the traMport and termination on each
c.rrter's network facilities of calls th.t originate on the network
faclUtIM of the other carrier"

Since ..oh ClEC wi" hllYtt d"'nt bU*in_ objective.,
market foeus, *hnoIotical capabilities, etc.• each will
impoee DIFFERENT costa on the flEC's network faciliti.

lEx""': Since "off peak" ClEC traffic will impose
l0W8r cos.. on ILECs than "peak" traffic, a
"r.llidential" CLEC will impose te.s costs than a
"business" CLEC.

I!x"""': In.rconnectlng at IlEC end office will
im,ltO•• ... coeta than Interconnecting at ILEe
tandem.

Therefore, each CLEC its entitted to • unique T&T
arrangement that reflects ONLY the costs it causes

• sec. 2I2(d)(2)CA)(II): coets are to be detennlnad lion the basi. of
a ...-oneble 8pproximatlon of the addition.' c~ts of
.,.,.Inatlng auch calls.n

At ....rt up", each eLEC's traffic volume will be so
mlnuecule that it will impose NO measurable additional
costs on 'LEe.

As each CLEC'. traffic Inc....... AND if the ILEe i. able to
identify the 1IddIfJon.1 coats caused by the CLEC. the ILEe
should recover those coats, but only thoee costs.
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TRAM8.-oRT & TERMINATION RATES

Sec. .-tlM2) ..... _1lCIIud .....,..01......... approxlm8tlon of
......CoiIf' C*Ii.d by each Ilden:onnector .

OIlier major ..-18:

eon. qr WIll "lilt Iocal calling
favor8ctIfIqulnld bf ny ' Iawa or policies

Encoutllling fac.tI ed local exchange complltltlon

equalizing bergalnlng power of CLEC YS. ILEe

BUT ... each ....-connectorwll cauee d....nt eoets (and some
...., CMIM noM), depending on such facto,. as:

TIme of clay peak (..ldentIall bU8l~mix)

HoldIng tim. (votce I elida 1Internet mix)

Tna..-port requirement (tandem I end-office mix)

Sttmulaled volume ¥s. MIbMItute volume

T.'voIume
AND ... moet 'If not aI) IMIdIIonaI coMa will be cepKlty coets, not
..... ....ntYecoeta

THEREFORE ... 1I0ne... can't fit .,." (or NtIefy Act, goals)

EXCEPT ••••••• and KMD until ... tlIt'nHnIItIng canter
~ aetualllCkllloMl cwta caUHd f)y Int8rCOnnec.tor"

TIEN ... ReccMtr encI-otIIce:-v coeta via~c~
..... NCover .nclem and ........lave eoata vI8 mlnide-of..use
(IIOU) c""',.

WRY low Hd-oftlce MOU charges might be acceptable
"second be8t"



•
MEET POINT BILLING ARRANGEMENT

FOR TANDIM SWITCHED Access TRAFFIC

• Sec. 2I1(C)(2)(A} and (0) require IlEes to in.rconnect "for the
transmIsSion and routing of ... exchange acc...... on rates.
terma, and concUtiona that are Just, .....on.ble, .nd
nond.criminatory..."

• CompetittYe~-routedace.....rvice will be jointly
provided by CLEC and ILEC

Generally, the CLEC will provide "tandem" and "transport"
and the IlEO will provide nend office" functions

But moM ILEe. refuse to dIVide the switched access
revenue in a manner that fairly ntftecta the functions
provlded:by each carrier: It Ja neither "Just" nor
"re88O....." for the ILEe to charge TeO for servic.. the
ILEC cto. not provide.

• Competition _tandem switched acc... service will ureform"
8Wltched 800......... in much the .ame WIly that competftton
"Nfonned" special accees rata.

• Competition for tandem switched acees. will encourage the
development of facillties-baead competition.

If



• ** 90·:D:Id 1tI10l **

PERFORMANCE STANDARDS
(AND PENALTIES)

• sec. 251(c)(2KC): ILEe. haYe • DUTY to provide elEC's
facti... and 8ClUipMent with tntwconnection uthat is at least
equal in quaiMy to that provkled by the local exchange carrier to
itself or any .......kllaryJ atn.... or any other party to which the
C8rr1er prov'" Interconnection:"

TM ILEe'. perfonnance ....ndard for CLECs is NOT the
.LEe'..... of perfonnance for end-use' remil cuatomel1l,
It Is the ILEC'. ·'lnt8mal" standerds.

To prov'. end..... retail customer. w~h a given
perfotlnance 'evel, each element of the ILEe's service
muM perfonn at a HIGHER level.

CLECa aN entitled to the bMter of the .lEC's "tnternal"
perfonnance or perform_nee fo~ any other interconnector.

• To be make Sec. 251(c)(2)(C) a meaningful dUty (and de­
ntgulMory):

• each 'LEe MUIT "pub.lsh" and periodicaUy update its own
"intern." performance standard••• well aa actual
perfonnance for uch tnterconnector.

there muet be • rapid. low cost enforcement mechanism
(I.••, p.......nn'nec:t financial penalties)
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